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Regency Energy Acquires Gas Gathering System From Affiliate of GE Energy
Financial Services
Hugoton Gathering System Will Double Regency’s Footprint in Kansas
DALLAS and HOUSTON, Dec. 11, 2007 – Regency Energy Partners LP
(Nasdaq: RGNC) has agreed to acquire FrontSteet Hugoton, LLC from an
affiliate of GE Energy Financial Services, a unit of GE (NYSE: GE), and
FrontStreet EnergyOne, LLC, for $139 million, expanding Regency’s asset base
in the Midcontinent region. This acquisition will be immediately accretive to
cash available for distribution.
Regency will fund the previously announced transaction by issuing 4.7 million
Class D limited partner units to an affiliate of GE Energy Financial Services and
$11.7 million of cash to FrontStreet EnergyOne, LLC. The newly issued units
will not participate in distributions for the fourth quarter 2007 and will thereafter
be entitled to convert to common units on a one-for-one basis on February 15,
2008.
FrontStreet Hugoton, LLC owns the Hugoton gas gathering system in Kansas
and Oklahoma, which consists of five compressor stations with 55,329
horsepower and 1,700 miles of pipeline extending over nine counties. The
Hugoton system is operated by BP America Production Co., a wholly owned
subsidiary of BP PLC.
“This acquisition represents a drop-down from GE Energy Financial Services’
midstream portfolio to Regency,” said James F. Burgoyne, Chairman of
Regency’s Executive Committee and Managing Director at GE Energy
Financial Services. “In line with our strategy of leveraging Regency as a
platform for growth in the midstream sector, we expect this acquisition will be
supplemented by additional acquisitions along with organic growth.”
“The Hugoton assets significantly expand our presence in Kansas and
complement our existing gathering system in the Midcontinent region,” said
James W. Hunt, Chairman, President and Chief Executive Officer of
Regency. “This area in Southwest Kansas consists of long-lived, mature
reserves that have been producing since the 1930s.”
About GE Energy Financial Services

GE Energy Financial Services’ 350 experts invest globally with a long-term
view, backed by the best of GE's technical know-how and financial strength,
across the capital spectrum and the energy and water industries, to help their
customers and GE grow. With $16 billion in assets, GE Energy Financial
Services, based in Stamford, Connecticut, invests more than $5 billion annually
in two of the world’s most capital-intensive industries, energy and water. More
information:www.geenergyfinancialservices.com
About GE
GE (NYSE: GE) is Imagination at Work -- a diversified technology, media and
financial services company focused on solving some of the world's toughest
problems. With products and services ranging from aircraft engines, power
generation, water processing and security technology to medical imaging,
business and consumer financing, media content and advanced materials, GE
serves customers in more than 100 countries and employs more than 300,000
people worldwide. For more information, visit www.ge.com.
About Regency
Regency Energy Partners LP (Nasdaq: RGNC) is a growth-oriented, midstream
energy partnership engaged in the gathering, processing, marketing and
transporting of natural gas and natural gas liquids. Regency’s general partner
is majority-owned by an affiliate of GE Energy Financial Services, a unit of GE
(NYSE: GE). For more information, visit the Regency Energy Partners LP Web
site at www.regencyenergy.com.
About FrontStreet
FrontStreet EnergyOne, LLC is a private investment company which is affiliated
with the FrontStreet Partners, LLC group of companies. FrontStreet Partners is
a private investment and consulting company focused on the energy and real
estate markets. www.frontstreetpartners.com

